Key 2003 Managed Timberland Statistics

Estimation of Required Rate of Return: Class |l Rates

TOTAL DISCOUNT COMPONENT

A.  Safe Rate of Return {5 Year T-Bill Rate)
Year Rate WIA % WIA Rate
2003 2.9683 33.33% 0.9894
2002 3.8150 26.67% 1.0473
2001 4.5500 20.00% 0.9100
2000 6.1600 13.33% 0.8213
1995 5.5408 6.67% 0.3694 4107 %
B. Nonliguidity Rate
{12 Month T-Bills vs. 3 Month T-Bills}
Year Rate WIA % W/A Rate
2003 0.2142 33.33% 0.0714
2002 0.3680 26.67% 0.0684
2001 0.0100 20.00% 0.0020
2000 (0.0400) 13.33% {0.0053)
1998 0.4175 6.67% 0.0278 0.194 %
C. Risk Rate (30 yr T-bills vs 5 yr T-hills)
Year Rate WIA % W/A Rate
2003 1.9892 33.33% 0.6831
2002 1.5665 26.67% 0.4178
2001 0.9400 20.00% 0.1880
2000 {0.2200) 13.33% (0.0293}
1899 0.3250 6.67% 0.0217 1.261 %
D. Management Factor 0.500 Ya
E. Property Tax Component
{60% of Class 1| Rate)
Year Rate WA % WA Rate
2003 0.744 33.33% 0.2480
2002 0744 26.67% 0.1984
2001 0.744 20.00% 0.1488
2000 0.738 13.33% 0.0984
1999 0.738 b6.B7% 0.0492 0.743 %
F. Inflation Rate:
{Bureau of Labor Stalistics)
Year Rate WA % W/A Rate
2003 1.900 33.33% 0.6333
2002 2.400 2667% 0.6400
2001 1.600 20.00% 0.3200
2000 3.400 13.33% 0.4533
199¢ 2.700 6.67% 0.1800 (2.227) %
TOTAL REQUIRED RATE OF RETURN {REAL) 4.579 %
LESS: PROPERTY TAX COMPONENT (0.743)

3.836 %




2003 Stumpage Prices:

Sawtimber Puipwood

Stumpage Price Adjustment Fac 0.20% -0.96%
1.0724 1.0841 1.1182 1.1733
SAWTIMBER Current $/MBF at age SIMBF atage $/MBF atage $/MBF atage
Region SIMBF 35 45 55 BO
Region 1 243,70 263.50 268.82 274 .24 288.29
Region 2 22552 241.85 245.73 251.71 264 61
Region 3 295.56 316.97 323.36 329.589 346.79
Region 4 223.65 239.85 244 89 24962 262.41
Region 5 183.00 196.25 200.22 204.26 21472
0.7135 D.6479 0.5883 0.4622
PULPWOOD: $icd at age Sicd at age $/cd at age Sicd at age
Regiocn $/Cord 35 45 55 80
Region 1 912 6.51 591 5.37 4.22
Region 2 6.24 445 405 367 289
Region 3 7.4 5.24 476 432 339
Region 4 6.20 4.42 4.01 3.64 2.86
Region 5 5.84 417 378 3.44 270

2003 Management Costs:

Region  Median Sfacre Avg Sfacre $/acre (1)
1 52.87 3.16 250
2 £2.55 3.38 250
3 $2.82 4.64 250
4 $2.38 3.39 250
5 %2.56 225 2.50
Siate $2.56 $3.57
Note: (1) Seiat$250/acre
Tax Rates:
Effective Federal Income Tax Rata 19.48%|
Effective WYV Stale Income Tax Rate {4.57% © {1-.1948) 3.68%
Effective WV Severance Tax Rate (2.47% ° (1-.1946) 1.99%}

Yield (Volumes} (80 year rotation)

Timberand )

Productivity Grades  Site Index Yield - MBF Yield - Cords
Grade | 75 or more 145 10.%
Grade li £5.74 9.7 14.9
Grade Il less than 65 4.5 185




Key 2003 Managed Timberland Statistics

w

Estimation of Required Rate of Return: Class Ill Rates

A.  Safe Rate of Return (5 Year T-Bill Rate)

Year Hate WA % W/A Rate
2003 ’ 2.9683 33.33% 09894
2002 3.8150 26 67% 1.0173
2001 4.5500 20.00% 0.9100
2000 6.1600 13.33% (.8213
1999 55408 6.67% 0.3654

B.  Nonliguidity Rate
{12 Month T-Bills vs. 3 Month T-Bills)

Year Rate WA % W/A Rate
2003 0.2142 33.33% 00714
2002 0.3690 26 67 % 0.0984
2001 0.01040 20.00% 0.0020
2000 {0.0400} 13.33% {0.0053)
1999 0.4175 6.67% 00278

C. Risk Rate {30 yr T-bills vs 5 yr T-bills}
Year Rate WA % Wi4 Rate
2003 1.0892 33.33% 06631
2002 1.5666 26 67% 04178
2001 0.9400 20.00% 0.1880
2000 {0.2200) 13.33% {0.0293)
1699 0.3250 6.67% 00217

D. Management Factor

E. Properity Tax Component

(60% of Cigss ! Rate)

Year Rate WIA % WA Rate
2003 1.350 33.33% 0.4500
2602 1.356 26.67% 0.3616
2004 1.350 20.00% 0.2700
2000 1.350 13.33% 0.1800
1999 1.350 §.67% 0.05900

F. Inflation Rate:

{Burez. of Labor Statistics)

fear Rate WA % W/A Rate
2003 1.900 33.33% 0.6333
2002 2400 26.67% 06400
2001 1.600 20.00% 0.3200
2600 3.400 13.33% 0.4533
1959 2.700 667% 0.1800

TOTAL REQUIRED RATE OF RETURN (REAL}
LESS: PROPERTY TAX COMPONENT
TOTAL DISCOUNT COMPONENT

4.107 %

0194 %

1.261 %

-1
5%

0.500

1.352 %

(2.227) %

5.188 %
{1.352)

3.836 %




2003 Stumpage Prices:

Sawtimber Pulpwood
Stumpage Price Adjusiment Fach 0.20% -0.96%
1.0724 1.0941 11162 11733
SAWTIMBER Current $/IMBF atage  $/MBF alage $/MBF atage  S/MBF atage
Region $IMBF 35 15 55 80
Region 1 24570 263.60 268.82 27424 288329
Region 2 225 52 24185 24673 251.71 264 61
Region 3 29556 316.97 32336 329.89 34879
Region 4 223865 23985 244 69 249.62 262.41
Region 3 183.00 196.25 200.22 204 .26 21472
07135 (.6479 0.5883 04622
PULPWOOD: Sicd at age $/cd at age S$icd alage $icd atage
Region $/Cord 35 45 55 80
Region 1 912 651 5.91 5.37 422
Region 2 §.24 4.45 405 3.67 289
Region 3 7.34 5.24 476 432 339
Region 4 620 442 401 3.64 2.86
Region 5 5.84 417 i7e 3.44 270
2003 Man_agement Costs;
Region Median $facre Avg $lacre Sfacre (1)
1 $2.87 318 2.50
2 5255 3.38 2.50
3 £2.82 4.64 250
4 $2.38 3.39 2.50
5 $2.56 2.26 250
State $2.56 $3.57
Note: (1) Setat $2.50acre
Tax Rates:
Effective Federal Income Tax Rate 27.58%
Effective WV S1ate Income Tax Rate {B.40%"{1-27.58' 6.08%|
Effective WV Severance Tax Rate  (2.47%7(1-27.58' 1.79%]
Yield (Volumes) (80 year rotation}
Timberand
Produclivity Grades  Siie Index Yield - MBF Yield - Cords
Grada | 75 or more 14.5 10.5
Grade 1l 65-74 9.7 149
Grade Il iess than 65 4.5 18.5




Key 2003 Managed Timberland Statistics

Estimation of Required Rate of Return: Class IV Rates

A.  Safe Rate of Return {5 Year T-Bill Rate)
Year Rate WIA % WiA Rate
2003 29683 33.33% 0.9894
2002 38150 26.67% 1.0173
2001 4.5500 20.00% 0.9100
2000 §.1600 13.33% 0.8213
1999 55408 6.67% 0.3694 4107 9
B. Nonliguidity Rate
{12 Month T-Bills vs. 3 Monin T-Bilis}
Year Rate WIA %, W/A Rate
2003 02142 33.33% 0.0744
2002 0.3690 2B.67% 0.0984
2001 0.0100 20.00% 0.002p
2000 (0.0400) 13.33% {0.0033)
1989 04175 8.67% 0.0278 0484 %
C. Risk Rate (30 yr T-bills vs § yr T-bills)
Year Rate WIA % WA Rate
2003 1.9892 33.33% 0.6631
2002 ‘5666 26.67% 0.4178
2001 1.6400 20.00% 0.1880
2000 {0.2200) 12.33% {0.0293)
1609 0.3250 6.67% 0.0247 1261 %
D. Management Factor 0.500 %
E. Property Tax Component
(60% of Class IV Ralte)
Year Rate WA % WiiA Rate
2003 1770 33.33% 0.5900
2002 <770 26.67% 0.4720
2001 1.776 20.00% (13652
2000 1.764 13.33% 0.2352
1999 1.764 6.67% 0.1176 1770 %
F. Inflation Rate:
{Bureau of Labor Statist'cs)
Year Rate WA % WIA Rate
2003 1.4900 33.33% $4.6333
2002 2.400 26.67% 06400
2001 1.600 20.00% 0.3200
2000 3.400 13.33% 0.4533
1699 2.700 6.67% 0.1800 {2.227) %
TOTAL REQUIRED RATE OF RETURN (REAL} 5.606 %
LESS: PROPERTY TAX COMPONENT (1.770)
TOTAL DISCOUNT COMPONENT 3.836 %




2003 Stumpage Prices:

s

Sawtimber Pulpwood

Stumpage Price Adjustment Fackt 0.20% -0.96%
1.0724 1.0841 11162 11733
SAWTIMBER Currant $/MBF at age $IMBF alage $MBF atage $MEF at age
Region $/MBF 35 45 55 80
Region 1 245.70 26350 268.82 27424 288.29
Region 2 22552 241.85 24673 251.71 264 81
Region 3 285.56 316.97 323.36 32989 346,79
Region 4 22365 239.85 244 69 249.62 262.414
Region & 183.00 196.25 200.22 204.26 21472
0.7135 06479 0.5883 0.4622
PULPWOOD: $icd at age $/cd atage Sfcd at age %icd at age
Region $i/Cord a5 45 55 a0
Region 1 9.12 6.51 591 5.37 422
Region 2 5.24 4.45 4.05 167 289
Region 3 7.34 5.24 470 4.32 3.38
Region 4 6.20 447 #.01 3.64 2.86
Region 5 5.84 417 378 3.44 2.70
2003 Management Costs:
Region Median $facre Avg $lacre $/acre (1}
1 $2.87 3186 250
2 $2.55 3.38 250
K) £2.82 4.64 250
4 $2.38 3.38 2.50
5 $2.56 2.26 2.50
State $2.56 $3.57
Note: (1) Sefat $2.50/cre
Tax Rates:
Effective Federal Incorme Tax Rale 27.58%|
Effective WV State Incore Tax Rale (8.40%"(1-27.58% 6.08%
Effective WV Severance Tax Rate  {2.47%"(1-27.58% 1.79%
Yield {Volumes} (BO year rotation)
Timbedand
Produclivity Grades  Site Index Yield - MBF Yield - Cords
Grade | 75 or more 14.5 10.5
Grade I B5-74 87 149
Grade Ul less than 65 4.5 18.5




